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ORIGIN L-03 

INEO OCT-OI EUR-I2 ISO-00 H-02 DODE-00 TRSE-00 PM-04 EB-07 

ITC-OI CIAE-00 INR-07 NSAE-00 SAM-OI SS-I5 NSC-05 

SP-02 COME-00 /060 R 

DRAETED BY L/EUR:LGFIELDS, JR.:EMB 
APPROVED BY L/SEP:LGEIELDS, JR. 

H - L. PEZZULLO 
L/EUR - D. SMALT, 

EURAVE - E. ROWELL 
DOD/OGC - J. J. ALLEN (SUBS.) 

MSC - M. J. STICKLES (SUBS.) 

TREAS. - H. HAPPEL (SUBS.) 

027529 

R 19I8I6ZEEB 76 
EM SECSTATE WASHDC 
TO AMEMBASSY MADRID 

CONEIDENTIAL STATE 040166 

E.O. 1 1652: GDS 
TAGS: MARR, MILI, SP 
SUBJECT:G-3 TARIEE 

1. U.S. NEGOTIATING TEAM MET YESTERDAY TO REVIEW U.S. 

POSITION AND DISCUSS NEGOTIATION STRATEGY. EROM THE 
SEVERAL EXCHANGES OF MEMORANDA IT IS APPARENT THAT EACH 
SIDE IS COMMITTED TO ITS LEGAL POSITION. HOWEVER, HACIENDA' 
MEMORANDUM OE APRIL 29, 1975 AND THE JUSMAAG (STAEF JUDGE 
ADVOCATE) ANALYSIS OE IT SEEM TO CONTAIN HELPEUL SOURCES 
EOR DEVELOPMENT OE THE INNOVATIVE APPROACH WHICH TEAM IS 
SEEKING. USG HAS IN PAST BEEN UNABLE PERSUADE GOS THAT THE 
1953 AGREEMENT BROAD ENOUGH TO COVER THE G-3 CHARGE. OUR 
POSITION IS THAT IT EXEMPTS NOT ONLY PROM TAXES, SURCHARGES 
AND CONTRIBUTIONS, BUT FROM "OTHER CHARGES OF ANY NATURE, 
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OTHER THAN REASONABLE COMPENSATION... EOR SERVICES REQUESTED 
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AND RECEIVED". MOREOVER, SUCH EXEMPTION EXTENDS TO 
CHARGES OE EVEN "QUASI-GO VERNMENTAL ORGANIZATIONS," WHICH 
GOS HAS VIRTUALLY CONCEDED PORT AUTHORITIES TO BE 
(HACIENDA'S MEMO OE MAY 29, 1974). 

2. THE PAST ARGUMENTATION HAS DWELT ON DEEINITIONAL 
ASPECTS WHICH SEEMS POINTLESS IN VIEW OE THE BROAD 
LANGUAGE OF THE 1953 AGREEMENT. EOR EXAMPLE, THE MOST 
RECENT GOS MEMORANDUM REWORKS THE "TASAS" - "TRIBUTOS" 

DRILL WITHOUT MEETING THE ULTIMATE ISSUE OF WHETHER THE 
CONTESTED CHARGE EALLS IN THE ONLY CATEGORY FOR NON- 
EXEMPTION; TO WIT: A CHARGE FOR SERVICES REQUESTED AND 
RECEIVED. GOS HAS NEVER DETAILED THE NATURE OE THE 
SERVICES REQUESTED AND RECEIVED IN THIS CHARGE AND U.S. 

TEAM WILL BE PREPARED TO ANALYZE THIS MATTER WITH GOS 
TEAM TO EXPLORE ANY EEASIBLE GROUND EOR COMPROMISE. IN 
EAIRNESS, WE ALSO HAVE CLUNG TOO TENACIOUSLY TO THE 
"TASAS ' - "TRIBUTOS ' ARGUMENT AND THE SIA IDEA OE MOVING 
OUR POSITION OEE THE TAX DEBATE AND ONTO THE "CHARGE" 

TACK SEEMS APPROPRIATE. THIS MAY NARROW THE ISSUE SUF- 
FICIENTLY TO PERMIT COMPROMISE. 

3. U.S. TEAM (HAVING REPRESENTATIVES OE STATE, DEFENSE 
AND TREASURY, AS WELL AS THE OPERATING AGENCIES OE DOD 
(MSC AND USAE) EEELS THAT GOS SHOULD HAVE A SIMILARLY 
REPRESENTATIVE TEAM IE PROGRESS IS TO BE MADE IN FORTH- 
COMING ROUND. IN THE LAST SESSION GOS TEAM CONSISTED 
ONLY OE ACIENDA OEFICIALS AND A PROTOCOL EUNCTIONARY 
IN MPA. IT WOULD BE HELPPUL TO HAVE SUBSTANTIVE REPRE- 
SENTATION ON SPANISH SIDE FROM MINISTRIES OF DEFENSE, 

POREIGN APPAIRS AND FINANCE. REALIZING, OF COURSE, THAT 
THIS IS A SOVEREIGN DECISION OP GOS, WE CAN ONLY HOPE 
THAT EMBASSY CAN GAIN GOS COOPERATION IN PIELDING A 
REPRESENTATIVE TEAM. 

4. TREASURY REPRESENTATIVES' PREPERENCE EOR SECOND WEEK 
IN MARCH NO LONGER OPERATIVE AND TEAM IS PREPARED AND 
ANXIOUS TO MOVE ASAP. SPANISH SHOULD NOT BE ALLOWED TO 
PROTRACT THIS MATTER AS IT WILL CONTINUE TO BE AN IRRI- 
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TANT UNTIL RESOLVED. USG TEAM HOPES TO MEET GOS IN 
SPIRIT OP COOPERATION AND HIGH RESOLVE TO SETTLE THIS 
TROUBLESOME ISSUE ON THIS TRIP. INGERSOLL 


CONPIDENTIAL 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: MILITARY EXPENDITURES, TARIFF NEGOTIATIONS, TAX REFORMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 19 FEB 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: coburnhl 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE040166 

Document Source: CORE 

Document Unique ID: 00 

Drafter: LGFIELDS, JR.:EMB 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760062-1120 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 976/newtext/t1 9760233/aaaabctw.tel 

Line Count: 110 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN L 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: coburnhl 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 1 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <1 1 MAY 2004 by ellisoob>; APPROVED <02 SEP 2004 by coburnhl> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 

Secure: OPEN 

Status: NATIVE 

Subject: -3 TARIFF 

TAGS: MARR, MILl, EFIN, SP, US 

To: MADRID 

Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



